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https://www.milliman.com/en/floodriskcost

The cost of flood risk 
to our homes

The U.S. residential real estate market likely has not fully accounted 
for the financial costs of flooding. Milliman estimates that only 5% of 
homeowners in the United States have a flood insurance policy today. 
This leaves the potential for most homeowners’ greatest asset, their 
homes, to lose significant value not only if their home floods – but if 
the real estate market in their area is impacted by flood. In turn, 
mortgage markets could be adversely impacted by a potentially 
abrupt repricing event to account for flood risk. The charts below show 
how much our homes could be overvalued due to flood risk in the U.S.
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